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SUBJECT: CIV AIR: AERO AMERICA 
REF: BERLIN 1502 

1. AERO AMERICA IS A PART 121 COMMERCIAL OPERATOR OWNED AND 
CONTROLLED BY JOEL AND JUNE EISENBERG AND IS THE BROTHER- 
SISTER CORPORATION OF AMERICAN AVIATION SERVICES, A FIXED 
BASE MAINTENANCE COMPANY. LATTER COMPANY OWNS TWO AND A 
MINOR DAUGHTER OF EISENBERGS OWNS ONE OF THE THREE B-720 
AIRCRAFT WHICH AEROAMERICA HAS ON DRY LEASE. EISENBERGS 
ARE RESPONDENTS IN CAB ENFORCEMENT PROCEEDING AGAINST 
CLUB INTERNATIONAL (A TRAVEL CLUB). PROCEEDING ALLEGES 
THAT CLUB INTERNATIONAL ENGAGES IN COMMON CARRIAGE AND THUS 
REQUIRES CAB AUTHORITY. CAB ADMINISTRATIVE LAW JUDGE 
RECOMMENDED CASE BE DISMISSED AS TO EISENBERGS BUT NOT CLUB 
INTERNATIONAL. CASE NOW STANDS BEFORE BOARD FOR FINAL 
DECISION. 
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2. AERO AMERICA ON AUGUST 13 FILED PETITION WITH CAB FOR 
APPROVAL TO ACQUIRE MODERN AIR TRANSPORT (WHICH WHOLLY 
OWNED BY GAC CORPORATION) AND, PENDING SUCH APPROVAL, TO 
ENTER INTO INTERIM FINANCIAL AND MANAGEMENT ASSISTANCE 
AGREEMENT WITH MAT. UNDER LATTER AGREEMENT, AEROAMERICA 
WOULD WET LEASE ITS 3 B-720 AIRCRAFT, AND UP TO 3 MORE 
WHICH IT MAY ACQUIRE, TO MAT IN ORDER CONTINUE MAT'S 
OPERATIONS. MAT'S CONVAIR 990'S WOULD NOT BE OPERATED BUT 

HELD FOR SALE. AEROAMERICA MAY TERMINATE ACQUISITION 
AGREEMENT IF CAB DOES NOT APPROVE INTERIM AGREEMENT BY 
OCTOBER 1, 1974, OR IF IT DOES NOT APPROVE ACQUISITION 
AGREEMENT BY OCTOBER 1, 1975. AEROAMERICA ALSO SEEKS FROM 
CAB EXEMPTION AUTHORITY TO PERFORM MAT'S COMMON CARRIER 
FUNCTIONS UNDER ITS CAB CERTIFICATE. NUMBER OF CARRIERS 
HAVE FILED WITH CAB OPPOSING AEROAMERICA-MAT AGREEMENTS 
ON VARIETY GROUNDS. 

3. FOREGOING ALL IN PUBLIC RECORD. 

4. IF NOT CLEAR TO US WHETHER MAT'S REQUEST FOR USG AS- 
SURANCES WITH RESPECT AEROAMERICA (BONN 13584) NO LONGER 
NEEDED IN VIEW REPORT IN BERLIN 1502 THAT AEROAMERICA HAS 
ALREADY OBTAINED BFR CONTRACT. IN ANY EVENT, EMBASSY 
SHOULD NOT PROVIDE THE ASSURANCES REQUESTED SINCE NO USG 
AGENCY CAN LEGALLY OR PROPERLY GIVE SUCH ASSURANCES. 

5. RE BONA FIDES OF AEROAMERICA, DEPARTMENT NOT AWARE 
ANY SUBSTANTIATED EVIDENCE THAT IT WOULD NOT BE QUALIFIED 
TO OPERATE BERLIN CHARTERS. NEVERTHELESS, IN VIEW 
ENFORCEMENT PROCEEDING INVOLVING EISENBERGS AND NUMEROUS 
ALLEGATIONS THAT AEROAMERICA IS ENGAGED IN COMMON CARRIAGE 
WITHIN U.S. WITHOUT CAB AUTHORITY, DEPARTMENT BELIEVES 

THAT ANY AEROAMERICA APPLICATION TO ATTACHES SHOULD BE 
CONSIDERED MOST CAREFULLY. KISSINGER 
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